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Summary of Content
Deliveries of DME Oman Crude Oil Futures

This notice is to remind members of their obligations under DME Rules regarding deliveries.
Members are specifically reminded of the operational tolerances regarding deliveries. This
circular is for guidance and does not change, add or detract from DME’s Rules in any way.

Operational tolerance of the DME Oman Crude Oil Futures Contract is +/- 0.2% as opposed to
the traditional OTC contract norm of +/-5%. In most other material respects, DME and
traditional OTC contracts resemble each other closely. However, caution should be exercised
to insure that the operational tolerance is back to back with terms of the buying and selling
contracts to avoid contractual default. For example, buying through the DME with a 0.2%
tolerance and selling OTC with a 5% tolerance, will put that company at risk of not performing
on the DME contract as his receiver will be contractually within limits to request a 5%
tolerance which the seller does not have. This results in a default on performance and will be
resolved either by an ADP for the difference or, if not, further consequences if the Exchange
has to impose measures to insure performance on its clearing members and member
customers. Failing to pass nominations faithfully and accurately will not resolve a mismatch in
operational tolerances on DME contracts. The end receiver is the determinant of operational
tolerance according to what contract he holds. The Terminal Operator will take the end
receiver’s loading instruction as final and not from anyone else in the title chain, irrespective of
whether it is a DME contract or not.

DME regards performance of contract as a key commercial necessity. It is imperative that the
integrity of DME contracts is preserved in all circumstances. Deliveries on DME must be made
in accordance with the Rules and a failure to comply with the Rules in this regard may
constitute a Failure to Perform and, as such, may be subject to possible financial sanction. A
serious failure may be subject to investigation and, if appropriate, disciplinary action by the
Exchange.
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