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This Notice sets out the Exchange's views as to good practice in complying with certain
obligations under Rule 10.15 of the DME Oman Crude Oil Futures Contract (the Oman
Contract). Terms used in this Notice that are defined in the Exchange's Rules shall have the
meanings given to them in the Rules.

1. Introduction

1.1 The Oman Contract is an F.O.B contract under which the seller (including a Selling
Customer) delivers the goods at the port of shipment on board the buyer's (including a
Buying Customer's) appointed vessel. Under the Oman Contract, the risk and property in
the oil delivered shall pass from one party in the chain to the next as the oil passes the
vessel's permanent hose connection 1.

1.2 In a typical chain in the OTC markets payment would be required to be made from each
buyer to its seller. The Oman Contract seeks to simplify the approach by requiring that one
payment and presentation of delivery documents be made. The Exchange intends to
review these aspects of the Rules to ensure they optimize physical and financial settlement
in an efficient manner. Pending the conclusions of this review, the Exchange would like to
set out its views on complying with certain aspects of its Rules.

2. Payments

2.1 Rule 10.15(E) states that the Buyer Clearing Member pays the Seller Clearing Member in
respect of a delivery of oil. Rule 10.15(E) is not intended to and does not undermine the
basic obligation of each Buyer to pay its Seller for the oil delivered to it.

2.2 Rule 10.15(1) provides that the Buyer Customer shall meet the Buyer Clearing Member's
payment obligation under Rule 10.15(E) by paying the required sum to a bank account
nominated by the Selling Customer. On the basis of Rule 10.15(E) in the Exchange's view
payment of the required sum by the Buying Customer to a bank account nominated by the
Selling Customer discharges the obligation of the Buyer Clearing Member under Rule
10.15(E) to pay the Seller Clearing Member. In addition, in the Exchange's view, this
payment discharges all other obligations of the Buyer under an Oman Contract to pay its

1 See Notice 07-06.
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