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Proposal
Proposed changes to DME Rules to introduce Block Trades

Consultation Paper 07-01 is issued in accordance with Dubai Mercantile Exchange Limited
(DME) Rule 4.21 and Section 9 of the Authorised Market Institutions Module of the Dubai
Financial Services Authority (DFSA) Rulebook. This Consultation Paper seeks comments on
proposals to amend the DME Rulebook:

¢ toinclude a provision in the Rulebook to allow the submission of Block Trades

To whom does this Consultation Paper apply?

Consultation Paper 07-01 is directed primarily at DME Members and other users or prospective
users of DME's facilities. DME also welcomes any comments from any organisation which
represents groups of such users or prospective users.

Rationale for the Rule changes

The DME is seeking the following amendment to the DME Rulebook in order to further develop
greater participation leading to increased transparency in the Exchange. Block Trades
(privately negotiated transactions) are prevalent in the over-the-counter market and current and
potential DME market participants have requested the DME to provide a venue to clear these
transactions. Furthermore, Block Trades are a common instrument on other exchanges that
trade petroleum futures contracts, and DME would like to mirror the existing practice at
NYMEX, Inc and utilise their Clearport Clearing technology to submit these trades to the
NYMEX clearinghouse. Procedures for Block Trades will be available on the DME website:
www.dubaimerc.com

Appendix 1 lists the proposed Rule amendment. Appendix 2 lists the proposed contract and
quantity threshold for trading in Block Trades.

Clearing and Settlement

In accordance with the arrangements in place between DME and NYMEX, Inc. in relation to the
clearing and settlement of DME trading, NYMEX, Inc. has agreed to accept permitted Block
Trades for clearing. They will be cleared through DME Clearing Members. Clearing of the
Block Trades will be subject to the NYMEX, Inc. Clearing Rules. NYMEX, Inc. Rules relating to
the fixing, calculation and collection of margin from Clearing Members will apply to Block
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