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Proposal
Proposed Rule changes to the DME Rules for the delisting of certain DME Contracts.

Consultation Paper 07-004 is issued in accordance with Dubai Mercantile Exchange Limited
(DME) Rule 4.21 and Section 9 of the Authorised Market Institutions Module of the Dubai
Financial Services Authority (DFSA) Rulebook. This Consultation Paper seeks comments on
proposals to amend the DME Rulebook to discontinue the existing WTI-Oman and Brent-Oman
Financial Spread Contracts.

?

Consultation Paper 07-004 is directed primarily at DME Members and other users or
prospective users of DME's facilities. DME also welcomes any comments from any
organisation which represents groups of such users or prospective users.

Discontinued Contracts

DME proposes to discontinue trading in the following DME Contracts:
Chapter 11: WTI-Oman Financial Spread Contract; and
Chapter 12: Brent-Oman Financial Spread Contract. (“together, the Spread Contracts”)

It is intended that that the facility for trading in the Spread Contracts in Chapters 11 and 12 will
cease immediately.

Open DME Spread Contracts
The discontinuation by DME of trading in the Spread Contracts in Chapters 11 and 12 of the

DME Rulebook does not affect the terms and/or enforceability of any such contract which
remains open/unsettled at the date of discontinuation.

Rationale for Rule changes

Historically, oil refining and oil trading businesses have managed their exposure to the value
differential between sweet and sour crude through Brent and Dubai OTC swaps. With the
launch of the DME, this facility was provided via DME Direct™ in the form of two Spread
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