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HOW MOG OSP PRICE IS CALCULATED PMEW

Dubai Mercantile Exchange

Example for June 2007 calendar month

@ Each day at 16:30 (Singapore) DME calculates the daily @ At the end of the trading month DME will have
Settlement Price which is the weighted average of all calculated settlement prices, using the methodology
trades that take place in a five* minute window from described in point 1, for each trading day.
16:25-16:30 (Singapore).

o ) Daily Settlement Price calculated in 5 minute
*Exception is the last trading day of the month where the settlement window on each trading day
settlement window is the last 30 minutes from 16:00 to
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MOG uses the average of the daily settlement prices of the August futures contract, as
calculated in the settlement window on each trading day in June, as the August OSP
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DME Oman Crude Physical Delivery Procedures — September 07 Contract

Singapore

31/07/2007 06:00

Dubai

31/07/2007 02:00

New York

30/07/2007 18:00

Trade Date 31-July

Trade Date 31-July

16:30
Final Settlement

08:00 DME Settlement and Post Close

Trade Date 31-July

31/07/2007 23:00 - 02/08/2007 02:00
FCM Consolidate Positions

* Example Dates W 4

03:00
Motices Out

|
—

16:30 —23_:00 00:00
EFP Session 1- Aug
12:30

02:00
Final Settlement

DME Settlement and Post Close

31/07/2007 19:00 - 01/08/2007 22:00
FCM Consolidate Positions

el

I—IDE {2007 06:
02:00 - 03:00 HIREL0T0e0n

Matching

23:00
Notices Out

e

12:30 - 19:00
EFP Session

04:30
Final Settlement
DME Settlement and Post Close

18:00

00:00
1-Aug

31/07/2007 11:00 - 01/08/2007 14:00
FCM Consolidate Positions

o

UDE!US."EOD? 02:00
22:00 - 23:00

Matching

15:00
Motices Cut

|
) |

04:30 - 11:00
EFP Session

00:00
1 - Aug

|
£

14:00 - 15:00 01/08/2007 18:00

Matching




KEY EVENTS MONTH OF TRADING (M-2)
REGULAR TRADING DAY
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Activity

Description

16:30 (SGP)
12:30 (DXB)
04:30 (NY)

21:00 (SGP)
17:00 (DXB)
09:00 (NY)

23:00 (SGP)
19:00 (DXB)
11:00 (NY)

00:00 (SGP)
20:00 (DXB)
12:00 (NY)

02:30 (SGP)
22:30 (DXB)
14:30 (NY)

Daily Settlement Price

Variation Margin,15t sweep

Variation and Initial Margin

Formal Notification

Mark to Market

DME confirms daily Settlement
Price; based on 5 minute window
of trading — 16:25 to 16:30 (SGP)

Clearing House notifies settlement
banks on variation margin (1st
sweep); 1 hour for objection

2nd sweep calculates variation
margin and initial margin

Formal notification by Clearing
House to settlement banks; 1 hour
for objection

Post Close Price determined; variation
margin against prior day Post Close
Price (banks notified 09:00 following
day)



KEY EVENTS MONTH OF TRADING (M-2) DME

LAST TRADING DAY aalallges Aoy
Dubai Mercantile Exchange
Activity Description
16:30 (SGP)
12:30 (DXB) Final Settlement DME confirms Final Settle.zment
Price; based on last 30 minutes of
04:30 (NY) trading - 16:00 to 16:30 (SGP)
16:31 (SGP)
12:31 (DXB) EFPs Book squaring (6 % hrs)
04:31 (NY)
23:00 (SGP)
19:00 (DXB) Clearing Members T:e Clearing Members consolidate
i iti their customers’ positions
11:00 (NY) consolidate positions P




KEY EVENTS MONTH OF TRADING (M-1) DME

I—AST TRAD' NG DAY + 1 g-:hai I\-‘[gijmli]c)l?.-;’((‘.]mng{r
Activity Description
02:00 (SGP)
22:00 (DXB) I\/Iatching The Clgarlng Hou.s.e matches the
consolidated positions according to
14:00 (NY) set methodology
03:00 (SGP) he Cl ¢ h
. . The Clearing House notifies the
23:00 (DXB) Notice to Clearing Members Clearing Members of their
15:00 (NY) customers’ matched positions




MONTH OF SCHEDULING (M-1)
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Day 1* Day 1*-10 Day 11-15 Day 15
e Clearing House e Buyers nominate e Terminal Operator e Terminal
notifies Clearing preferred Laydays determines lifting Operator issues
Members of to Sellers schedule for confirmed
matched delivery month Laydays to
g e Sellers pass .
positions primary sellers,
requested Laydays
: . : who promptly
e Clearing to their Suppliers. :
. pass this on to
Members notify The request . .
. their receivers,
matched continues to be
ositions to assed up the and so on and so
P . P p_ - forth until the
respective supply chain until it :
confirmed
customers reaches the

(Buyers & Sellers)

Terminal Operator

*Day 1 USA, Day 2 Asian time zones

Laydays reach
the end of the
chain
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D = first date of accepted delivery date range (Laydays)
A = first date of vessel arrival

5 days prior to ‘D’

;;*%’ Completion of
IAI 2
and / or ‘A’ (minimum) Aj

5 days prior to ‘D’

(minimum) Loading
e Latest Buyers can e Latest Buyer’s *Vessel arrives and e Full set of
make firm tanker documentation made all fast in documents
nominations requirements for preparation for completed as per
consistent with each vessel must loading Buyer’s instructions
load port be submitted to
P . e Includes full set of
regulations to Sellers

clean Bills of Lading,
Certificate of
Quantity & Quality,
Certificate of Origin,
Cargo Manifest,

Sellers, who, in
turn, pass to
their Suppliers,
and so on and so

forth until it
Ullage Report, Vessel
reaches the : .
. Loading Time Sheet,
Terminal ) .
Master’s Receipt for
Operator for
documents and
acceptance

samples



OQD Contract Specifications

Size
1,000 U.S. barrels

Code
oQbD

Minimum Contract Fluctuation
S0.01 per barrel

Trading Hours
Start: 18:00 (EST)
End: 17:15 (EST) the next day

Trading Week
Start: 18:00 Sunday (EST)
End: 17:15 Friday (EST)

DME
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Dubai Mercantile Exchange

Delivery

FOB at Mina Al Fahal, Oman,
consistent with current terminal
operations

Operational Tolerance
+/-0.2%

Daily Settlement
16:30 (Singapore)

Last Trading Day
Last Singapore Business Day and
Clearing Business Day of M-2
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Disclaimer

The information in this document is being communicated by the Dubai Mercantile Exchange Limited (DME), regulated by the Dubai
Financial Services Authority (DFSA) and is directed at wholesale customers as defined by the DFSA. The financial products to which the
document relates will only be made available to wholesale customers who the DME is satisfied meets the regulatory criteria to be a client
of the DME.

This document has been prepared solely for information purposes and should not form the basis of, or be relied on in connection with,
any investment decision or any contract or commitment whatsoever with respect to any proposed transaction or otherwise.

This document was prepared based solely on information obtained from public sources on or prior to the date hereof. The DME has
assumed and relied upon, without independent verification, the accuracy and completeness of the information reviewed by us for the
purposes of this presentation. No representation or warranty, express or implied, is or will be made to wholesale customers or its
affiliates or to any of their respective officers, employees or agents in relation to the accuracy or completeness of the information
contained in this document, or any oral information provided in connection therewith and, without prejudice to any liability for fraudulent
misrepresentation, no responsibility, obligation or liability (whether direct or indirect, in contract, tort or otherwise) is or will be accepted
by any of them in relation to such information. DME and its respective officers, employees or agents expressly disclaim any and all liability
which may be based on this document and any errors therein or omissions there from. In particular, no representation or warranty,
express or implied, is given as to the achievement or reasonableness of future projections, management targets, estimates, prospects or
returns, if any.

Any views contained herein are based on financial, economic, market and other conditions prevailing as of the date of this presentation.

This document does not constitute and should not be considered as any form of financial opinion or recommendation on the part of DME
or any of its subsidiaries or associated companies.

DME’s listing of any new contracts is subject to approval by DFSA and other relevant regulators as well as the fulfillment of the other
requirements set out in the DME Rulebook. Furthermore, all clearing and settlement services to be provided by the New York Mercantile
Exchange to DME for new contracts is subject to approval by the Commodity Futures Trading Commission.
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